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INDUSTRY PROFIT CYCLES 
TAX STUDY STARTS SOON 


Economist Selected to Direct Work— 
All Canners Will Be Asked to 
Supply Needed Data 


The economic study on profit cycles 
in the canning industry which was 
authorized by the Board of Directors at 
its recent meeting, and which is de- 
signed to develop data that will aid 
canners in their applications for relief 
under the excess profits tax law, will be 
started at an early date under the direc- 
tion of Dr. Shaw Livermore of the 
School of Business Administration of 
the University of Buffalo, who has been 
appointed by President Fred A. Stare 
to conduct the study. 


Section 722 of the Revenue Act of 
1942, as amended, affords an opportu- 
nity for canners to apply to the Com- 
missioner of Internal Revenue for the 
establishment of constructive base 
period earnings to be used by them for 
excess profits tax purposes. A num- 
ber of the subsections of the law re- 
quire that the taxpayer relate his own 
situation to that of the industry of 
which he is a part, and this has been 
interpreted to require that the indi- 
vidual canner must offer an elaborate 
presentation of economic facts covering 
the operations of the whole industry or 
the part of it in which he is engaged. 
In many cases the Bureau has deemed 
inadequate the data presented by the in- 
dividual canner to show industry con- 
ditions, 

The purpose of the study is to de- 
velop the information needed to fill the 
gap in the applications for relief that 
have already been filed and to make it 
available for other canners who may 
later file applications, Cooperation of 
canners, particularly those who are 
themselves asking relief, will be re- 
quested shortly. Data on past sales, 
investment, and earnings will be 
needed. To minimize clerical work, it 
is planned to use, so far as available, 
records already on file with public ac- 
counting firms, This will save copying 
and mailing, and the accounting firms 
will aid in interpretation of data. Full 
precautions will be taken to avoid dis- 
closure of the records of individual 
firms, and it is hoped that the director 
of the study will be given every co- 
operation by the members of the in- 
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dustry, for whose benefit the work is 
being done. It is expected that the 
survey will be completed by Septem- 
ber 15th. 

The provisions in Section 722 of the 
Revenue Act of 1942, as amended, re- 
sulted in large part from the testimony 
of Association representatives before 
the House and Senate committees, and 
the legislative history of the law indi- 
eates that Congress intended to afford 
relief particularly to the canning in- 
dustry. It is reported that many can- 
ning firms have sought to avail them- 
selves of these provisions, 

Dr. Livermore is a native of Massa- 
chusetts and is a graduate of Dart- 
mouth College, A.B.; Harvard Univer- 
sity, M.B.A.; and Columbia University, 
Ph.D. In 1924-1925, he served as an 
Assistant Dean of the Harvard Gradu- 
ate School of Business Administration. 
From 1925 to 1938 he has advised busi- 
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CONGRESS TAKES ACTION 
ON APPROPRIATION BILLS 


Senate Passes Flannagan Resolution; 
Action on OPA is Delayed 


During the past week Congress com- 
pleted action on the first deficiency and 
Treasury-Postoffice appropriations bills, 
conference reports on which were ap- 
proved by the Senate and House. The 
Senate passed the Agriculture appro- 
priation bill and asked for a conference 
on Senate amendments. The House ap- 
proved the Navy appropriation bill and 
sent it to the Senate. 

The Senate ratified the water treaty 
with Mexico after several weeks of 
debate, and approved with an amend- 
ment, the Flannagan resolution on farm 
labor deferment and debated the ex- 
tension of the Selective Service Act. 
It also approved the bill (8. 105), as 
amended by the House, to extend the 
life of the Smaller War Plants Cor- 
poration. 

The House approved the bill to make 
positive law Title I of the United States 
Code, in which there is a clause of in- 
terest to fish canners. The House 
Foreign Affairs Committee reported out 
the bill (H. J. Res. 145) to authorize 
participation of the United States in 
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CONFERENCE REQUESTED 
ON FISHERY EXEMPTIONS 


N. C. A. Asks Industry Representatives 
Be Given an Opportunity to 
Present Their Views 


The National Canners Association 
has requested IL. Metcalfe Walling, 
Administrator of the Wage and Hour 
and Public Contracts Division of the 
Department of Labor, that he provide 
for a conference with representative 
persons of each segment of the fishery 
industry affected by the revised inter- 
pretation of Section 13 (a) (8) of the 
Fair Labor Standards Act which was 
announced in a press release repro- 
duced in the Inronmation Lerres for 
April 14. The request also asked that 
Administrator Walling permit the pres- 
entation of written arguments on the 
scope of the exemption. 


In its letter to Administrator Walling 
the Association stated: 


The attention of the National Can- 

ners Association has been directed to 
your press release of March 29, 1945, 
in which you announced a revised inter- 
pretation of the fishery exemption pro- 
vided by Section 13 (a) (8) of the Fair 
Labor Standards Act. This release re- 
ports your belief that “the new in- 
terpretation would more accurately re- 
flect the Congressional intent as evi- 
denced by the language of the exemp- 
tion and its legislative history.” The 
release then states that the previous in- 
terpretations of this exemption are su- 
perseded insofar as they may conflict 
with your recent revised interpretation 
and that the basic Interpretative Bul- 
letin No, 12 will be revised to conform 
with the announced changed interpre- 
tation. 


It is the widely held opinion that the 
revised interpretation does not cor- 
rectly reflect either the Congressional 
intent or the clear meaning of the fish- 
ery exemption. It is considered that 
there is no sound basis either to com- 
pare only the “offshore” fishing opera- 
tions to the agricultural exemption 
provided by Section 18(a)(6) or to 
limit by interpretation the activities 
named in the exemption only to an “oc- 
cupation . . . fanctionally so directly 
and closely related to the movement of 
the perishable products to a non-perish- 
able state . . that the occupation may 
be said to be essential to such move- 

„» This interpretation would 
appear to read out of the language of 
the exemption certain specifically 
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named activities such as, for example, 
distribution. 


Likewise, we feel that there is no 
sound basis for the example given in 
the interpretation that night watchmen 
are excluded because you state that 
their “work is. not a part of the proc- 
essing activity.” The legislative his- 
tory of the exemption shows, we be- 
lieve, that these terms such as “can- 
ning.“ “processing,” “distributing,” and 
so forth, were used by Congress in the 
ordinary sense understood in the in- 
dustry, and we feel that there is no 
ground to reduce the meaning of any 
of these terms by interpretation. 


There are other reasons for objec- 
tions to the interpretation. For ex- 
ample, there does not appear to be any 
substantial basis for the requirement 
that the employee's occupation be es- 
sential,” or that the coverage of the 
exemption ceases when the fishery com- 
modity enters into a “non-perishable 
state.” 

So far as the National Canners As- 
sociation has been able to discover, this 
revised interpretation was not dis- 
cussed or considered with representa- 
tive members of the seafood and fishery 
industry. included in the Association's 
membership, The exemption intimately 
concerns the industry in many respects 
and we urge that highly important 
changes should be considered with the 
affected segments of the industry. The 
Association, on behalf of the canned 
fish industry, thérefore respectfully re- 
quests that you provide for a confer- 
ence with representative persons of each 
segment of the industry and that you 
permit the presentation of written argu- 
ments on the scope of the exemption. 


OPA Names Advisory Committee 
to Represent Shrimp Industry 


The appointment of nine members 
to an industry advisory committee rep- 
resenting the shrimp industry was un-“ 
nounced on April 16 by the Office of 
Price Administration. The committee 
membership includes shrimp producers, 
canners, freezers and other processors, 
and distributors. 


It will be the purpose of the industry 
group to meet with OPA for discussion 
of industry problems and give that 
agency advice concerning the advisabil- 
ity of a revision of present regulations 
covering shrimp before the next shrie@ 
season begins, OPA said, Members ap- 
pointed to the committee are: 

George Burgess, Burgess Canning Co., 
New Orleans, La.; Oliver Clark, Clark 
Seafood Co., Bayou La Batre, Ala.; 
Carlton Crawford, Crawford Packing 
(., Inc., Palacios, Tex.; A. P. Dorgan, 
Dorgan Packing Co., Biloxi, Miss. ; 
Thomas B. Holcombe, Indian Ridge 
Canning Houma, La.; J. T. Lopez, 
Jr,, Lopez Shrimp „St. Augustine, 
Fla.; Julian MePhillips, Southern Shell 
Fish Co,, Inc., Harvey, La.; R. M. Mee- 


han, R. M. Meehan Co., Washington, 
D. C.; and P. H. Ploeger, Jr., Atlantic 
Sen food Packers, Darien, Ga. 


Office of Surplus Pro 
is Transferred to Commerce 


The Office of Surplus Property of the 
Procurement Division of the Treasury 
Department has been transferred, by 
executive order, to the Department of 
Commerce, following announcement by 
War Mobilization Director Fred M. Vin- 
son that the Surplus Property Board 
had designated the Commerce Depart- 
ment as the disposal agency for con- 
sumer surplus goods. 

This transfer was recommended by 
Secretary Morgenthau and concurred in 
by Secretary Wallace. Typical com- 
modities in the consumer goods cate- 
gory which now will be handled by the 
Department of Commerce are automo- 
biles and trucks, clothing, hardware, 
agricultural implements, medical equip- 
ment, and construction machinery. 


Further Amendments to the 
Alaska Fishery Regulations 


The Fish and Wildlife Service is- 
sued amendments on April 14 to the 
Alaska Fishery Regulations which 
clarified and corrected ménor points in 
the regulations and which closed six 
salmon traps for the 1945 season only. 


The provision that “traps must be 
made inoperative 12 hours after the 
close of the season” in the Southeastern 
area, which was approved August 7, 
1044, is revoked, as the provision was 
included in Section 201.9 of the general 
regulations issued March 22, 1948. 

Section 208.2 was amended by in- 
serting the word “not,” which was in- 
advertently omitted, to accomplish the 
intended purpose of eliminating shal- 
low seines used in inshore and illegal 
fishing in the Kodiak area. 


In line with the concentration order 
for the Alaska salmon industry, Sec- 
tions 222.16 and 223.19 are amended to 
close, for the 1945 season only, shore- 
line open to traps in the Icy Strait 
and Western districts of Southeastern 
Alaska. These traps have not been 
operated since the 1942 season, when 
the first concentration program went 
into effect. 


Iowa Gets $1,000 for Research 


The Iowa-Nebraska Canners Associa- 
tion has contributed $1,000 to help con- 
duct a cooperative research program 
at Iowa State College, the primary 
objectives of which are to develop bet- 
ter vegetables for canning and to ex- 
plore other matters of scientific inter- 


est to the canning industry. The 
contribution was made following a 
meeting with members of the Associa- 
tion’s Research Committee and repre- 
sentatives of Iowa State College at 
which time a “memorandum of under- 
standing” relative to the proposed pro- 
gram was discussed and unanimously 
approved. Details of the research pro- 
gram are contained in the InrormMATIoNn 
Lerrer for January 13, page 8480. 


Missouri Dating Label Bill 


A bill has been introduced in the 
Missouri Senate, identified as Senate 
Bill No. 92 and apparently sponsored 
by the State Board of Health, which 
provides, among other things, that all 
foods in package form shall be con- 
sidered misbranded if the label does 
not carry the date of packing. A hear- 
ing is scheduled to be held before the 
Senate Public Health Committee on 
Thursday, April 26. 

The Secretary of the Ozark Canners 
Association has advised all Missouri 
canners of this provision of the bill in 
order that they may arrange to bring 
their views on the proposed legislation 
to the attention of members of the 
Missouri legislature. It is reported 
that distributors’ organizations and 
other food interests concerned are tak- 
ing similar action. 


Wayne C. Taylor in New Post 


Leo T. Crowley, Foreign Economic 
Administrator and chairman of the 
board of the Export-Import Bank of 
Washington, has announced that the 
Board of Directors of the bank had 
elected Wayne ©. Taylor president of 
the bank. Mr. Taylor, former Under 
Secretary of Commerce, will take over 
his new post immediately. 


New Federal Loan Administrator 


President Truman on April 17 ap- 
pointed John W. Snyder of St. Louisa, 
Mo., to be Federal Loan Administrator. 
Mr. Snyder, at present a vice president 
of the First National Bank of St. Louis, 
succeeds Fred M. Vinson, who resigned 
as administrator a few weeks ago to 
become War Mobilization and Recon- 
version Director. 


Mr. Snyder has been in the banking 
business since the last World War. He 
was liquidator of national banks in St. 
Louis from 1930 to 1987. From 10987 
to 1940 he was manager of the St. Louis 
agency of the Reconstruction Finance 
Corporation, and in 1940 he became ex- 
ecutive vice president of RFO, Director 
of the Defense Plant Corporation, and 
assistant to the RFO director. 
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Supreme Court Holds Employers Liable for Damages 
under Wage and Hour Act Despite Employee’s Release of Claim 


In a single 6 to 3 opinion on three re- 
lated cases, the United States Supreme 
Court ruled on April 9, 1045, that an 
employee cannot agree with the em- 
ployer to release the employer from 
lability for liquidated damages under 
the Wage and Hour Act if there is no 
quéstion that the employee is covered 
by the Act and if the employer in fact 
failed to pay the required overtime. 
(Brookign Savings Bank v. O'Neil; 
Dire v. Maddria; Arsenal Building Cor- 
poration v. Greenberg). 

The decision leaves unsettled whether 
a release would be good if there were 
a real dispute over coverage of the em- 
ployee or the amount due, The Court 
also did not decide when the employer 
became liable for liquidated damages. 

The Wage and Hour Act provides 
that the employer shall, in addition to 
paying overtime and minimum wages, 
also pay an amount equal to the re- 
quired payments if the employer fails 


two cases the employer knew he had 
violated the Act by not making the 
proper payment. The employer was 
therefore te of his 


history for holding that an employee 
and employer could not agree to settle 
the obligation for liquidated damages 
by accepting a lesser amount. They dis- 
agreed that there was any intention to 
use liquidated damages as an additional 
means of enforcement. 


In the second case, the employee 
had been given a release after the em- 
ployer paid an amount less than the 
employee was entitled to receive. The 
employee brought suit and the em- 
ployer offered an extra amount which 
made up the total overtime which 
should have been paid. Their release 
had been offered and accepted because 
of an injunction obtained against the 
employer. All the justices agreed that 
the employer was liable for the liqui- 
dated damages, since there was no at- 
tempt to make the required payment 
until suit was brought. 

In deciding these cases, the Court 
specifically said it was not deciding 
the validity of a release made where 


this connection, the cases indicate that 
the statute of limitation question was 
not raised because the suits, brought 
in New York, were filed in time under 
the New York statute. 


Food Processors Honored 


The Food Processing Industries of 
America were honored during a coast- 
to-coast broadeast over the Blue Net- 
work on April 21. The recognition 
was given in the form of an industry 


mers Manufacturing Co., Milwaukee, 
Wis. The broadcast was given wide 
publicity by the sponsor. 


Farm Wages Highest in 78 Years 


Farm wage rates are the highest in 
history, according to the monthly labor 
report just released by the U. 8. De- 
partment of Agriculture. Farmers, 
faced with an acute labor shortage, 
have raised farm wages to a level 335 
per cent higher than the 1910-1914 
average and to the highest point in 
78 years of record. The April 1 wage 
index was 10 points above the 1944 


Although rates were higher than ever 
before and giving indications of rising 
even higher, the April 1 farm wage 
structure was still characterized by 
extreme geographic variation. Day 
rates without board ranged from a low 
of $2.10 in South Carolina to a high of 
$7.70 in Washington State. Recent 
special surveys of piece-work rates paid 
harvest workers in two areas of com- 
mercial vegetable production reveal 
that, in many cases, their daily earn- 
ings do not average substantially above 
day wage rates in the Southeast. 

Nearly 9,000,000 persons, out of the 
supply remaining available for farm 
work were working an April 1, as 


amendments affecting the processing in- 
dustry operations were: 

Group 6: Processing of Food. The 
words “packing, packaging and assem- 


made concern items outside the field of 
processing of foods. No revisions were 


compared with 8,400,000 on January 1. 

The increase since January 1 has been 

somewhat short of the usual seasonal 
there was real dispute whether the upturn. Total farm employment on 
employee was covered by the Act or April 1 was a little more than 1 per 
whether overtime was due, and a re- cent smaller than at the same time 
lease was given as a compromise of last year. 
the dispute. — d — 

tor - 

trodaced bill 700) te provide that List of Essential Activities 
no employee action for unpaid overtime The War Manpower Commission has 
and liquidated damages can be brought announced a number of activities con- 
more than six months after the pay- “dered “essential” to the war effort to 
ment became due. Hearings have not supplement the revised essential and 
yet been scheduled on this bill. In critical list released January 16, 1945. 

This list was included in the Associa- 

tion’s special bulletin entitled “Selec- 

tive Service” issued January 26, 1946, 

to all canners. The additions and 

amendments were made following con- 
sultation among representatives of the 
*«è. 2 Army, the Navy, the Selective Service 
the War Production Board 
and the Manpower Commission. The 
Two cases concerned the validity 
of the releases given by the employees. bling of armed force rations at assem- 
In the first case, the employee had pe dno —— 
given a release after the employer up 26: Truns porte Services. 
to the employee all of the — chest ra, sponsored by the Allis-Chal- The words “pick-up and delivery serv- 
evertime. The Court declared that the fee to and from line haul carriers; 
Aet in effect provided for liquidated trucking between essential establish- : 
damages as an additional enforcement ments incidental to production proc- 
method, and pointed out that in these — — esses” were added. 
— — — 
and Preserving Materials and Contain- 
ers. The words “steel strapping” were 
added. 
delayed payment. The other additions and amendments 
there was no basis in the legislative 

made reciassifying an “essential” ac- ; 

tivity to a “critical” activity. 

Cans Should Be Ordered Early 
peak, which was reached last October, Can manufacturers have been noti- 
and 88 points above the wage index ged by the railroads that cars cannot 
of Near ago. be obtained on the date requested un- 

less the can companies advise the rail- 
roads several days in advance of their 
needs. To avoid any possible delays in 
shipments, canners are urged to place 
their orders for cans well in advanee 
of the time they will be needed so that 
the can manufacturers will have time 
to complete shipping arrangements, 

New WPB Information Director 

The resignation of Bruce Catton as 

Director of Information for the War 

Production Board and the appointment 

of Maxey N. Morrison as his succes- 

sor, has been announced by WPB 

Chairman J. A. Krug. 
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| Stocks’ Held in Cold Storage 


Stacks 

my 1 fruits in storage on 
fir, totaled 194,257,000 

8 3 217 046,000 on March 1. 
and 161,643,000 on April 1. 1044, 
according to the War Food. Adntinis- 
tration. Frozen vegetable stocks on 
April 1, 1945, were 100,181,000' pounds 
against 128,07 0% on March 1. 1945, 
and 130,315,000 on April 1, 1044. The 


— 


Baked beans. 


120,818 318 128,008: 700. 


‘Death, Lakes Authur A. Morse, 
Arthur Morde, one of the charter 
members of the Boatd of Governors of 
the Can Matafaettirer# Institute, Ine. 
died at his home. in Pacific Palisades, 


Calif. op March, 27... Mr. Morse was 
dontiected! With the Americhn Can Com- 
number of years. 4. 
Mr. Morse id survived by his wife, 
Mabel Hyde Morse, his daughter, Chloe 
Stevetis Morse, and his son, Arthur A. 
dr. and two grandchildren. 


— 


“Stocks of Canned Sweet Corn 


‘ Olvilian stocks of sweet, corn in can- 
ners’ hands. on. April, 1. 1048, as com 
piled by the Assoclatidh’s Division of 
Statistics, wert I. TTW Wettual cases 
eHunvatänt to 1,660,000 cases of No, 2's 
spared with 4,305,000 cases basis No. 
son April J. 1044, as reported by the 
Office of Price Administration, 
Shipments by canners in March, 1945, 
Were 1,126,021 actual cases equivalent 
to 1,063,000 casey basis, No. 26, Com- 


pared with shipments of 1,042,000 basis 
No. 2's in March, 1944, as reported to 
the OPA, 


The following table showing the ci- 


vilian stocks on specified dates and the. 


March, 1945, shipments, in actual cases, 
is based on reports from canners who 
packed about 83 per cent of the sweet 
corn, together with estimates for those 


lor i 120,911 
448 638,873 
844,005 

8,057 


257 ,704 
Total Western. 2,874,847 1,512,806 
Total U. &..... 2,807, 11 1,770,210 1,190,081 


Caiiners Named for “A” Awards 
Canning plants in seven States have 
been approved to receive the War Food 
Administration achievement “A” for 
outstanding performance in the proc- 
essing food, Ceremonies at which 
the “A” award flag and individual pins 
for workers will be presented are be- 
ing arranged. Listed to receive the 
awards are the following: 
Pet Milk Company, Hudson, Mich. ; 
“onomowode Canning Co., Plants at 
Medford and Stratford, Wis. ; Poynette 
Canning Co., Poynette, Wis, ; Tri-Valley 
Packing Association, plants at Modesto 
and San Jose, Calif.; and Morning Milk 
Co., Wellsville, Utah. 


“Glasschool” on Post-war Plans 


The Owens-Illinois Glass Company 
will conduct a “Glasschool” on April 
25, 26, and 27, at Toledo, Ohio, where 
it will be host to a number of home 
economists and food editors to acquaint 
them. with the background of the in- 
dustry, its current activities, and post- 
war planning for the glassing of vari- 
ous products. Marjorie H. Black, Di- 
rector of the Home Economics Divi- 
sion, will attend and represent the 
National Canners Association. 

Before going to Toledo, Miss Black 
will attend the meeting of the Home 
Economics in Business Division of the 
American Home Economics Association, 
which will be held at the Statler Hotel 
in Cleveland, Ohio, from April 22 to 
24. Miss Black is on the advisory com- 
mittee to the Chairman and is chair- 


man of the nominating committee. The 
meeting has been limited in attendance 
to meet the requirements of the Gov- 
ernment, 


New Jersey Canners’ Association 

Officers of the New Jersey Canners’ 
Association who have been elected for 
1945 are as follows: President—Wil- 
liam H. Ritter, Jr., Bridgeton, N. J.; 
Vice President—William McLarnon, 
Bridgeton, N. J.; and Secretary and 
Treasurer—Newlin B. Watson, Green- 
wich, N. J. 


Stocks of Canned Peas 


Total civilian stocks of canned peas 
in canners’ hands on April 1, 1945, as 
compiled by the Association's Division: 
of Statistics were 1,066,958 actual cases, 
equivalent to 1,088,000 cases basis No. 
2's, as compared with 3,385,000 cases 
basis No. 2’s on April 1, 1044, as re. 
ported. to the Office of Price 2 
tration. 

Shipments by canners in March, 1045, 
were 803,179 actual cases, equivalent to 
812,000 cases basis No. 2's compared 
with 1. 2,000 eases basis No. 2's) in 
March of the preceding year, as re- 
ported to the OPA. 

The following table, showing the 
civilian stocks of specified dates and 
civilian shipments in March, 1945, in 
actual cases, is based upon reports from’ 
¢anners who packed about 84 per cent 
of the 1944 pack, together with estl- 
mates for those not reporting: 


Total civilian stocks Civilian 
“Mar. 1, Apr. 1, shipments 


12,284 
311,188 


WFA Clarifies “Delivery Point” 


The War Food Administration an- 
nounced April 16 that the delivery point 
for the designated vegetables for can- 
ning and for freezing is considered to 
be the canning or freezing plant or 
major assembly point, whichever has 
heen customarily used by growers, can- 
ners, or freezers. (See INFORMATION 
Lerrers for March 31, April 7 and 14, 
pages 8572, 8588, and 8501 for prices 
and official WFA announcements.) 
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TAX STUDY STARTS 
(Concluded from page 8597) 


ness and investment firms in Duluth 
and in Boston in the general flelds of 
market and investment analysis. In 
January, 1929, he was appointed to the 
faculty of the University of Buffalo, 
and later became Assistant Dean of 
the School of Business Administration, 
and Professor of Economics and Busi- 
ness Organization. He is the author of 
numerous articles in professional eco- 
nomie journals, as well as in the An- 
nalist and Dun’s Review. He also has 
written several books and is the co- 
author of a widely used text on cor- 
porate organization and Government 
control of business, 


Since April, 1941, Dr. Livermore 
has been associated with the War Pro- 
duction Board and its predecessor agen- 
cies in statistical and economic work. 


CONGRESS 
(Concluded from page 8597) 


the Food and Agriculture Organization 
of the United Nations. 

The Senate Agriculture Committee 
continued its hearings on food short- 
ages, while the Interstate Commerce 
Committee held hearings on shortages 
of grain cars. The House Ways and 
Means Committee began hearings on 
the bill to extend the Reciprocal Trade 
Agreements Act and the Agriculture 
Committee resumed hearings on the 
school lunch program, The House Food 
Investigation Committee is conducting 
hearings. 


Legislation extending the life of the 
Commodity Credit Corporation two 
years and increasing its borrowing 
power to $4,500,000,000 was signed by 
the President on April 12 and the Lend- 
lease bill was signed on April 16. 


The bill to extend the Emergency 
Price Control Act (S. J. Res. 30) is 
still under consideration by a subcom- 
mittee of the Senate Banking and Cur- 
rency Committee, and the committee is 
reported to be deferring its report on 
the bill pending developments on meat 
and other food investigations, and pro- 
posals made by coal miners, 


The Flannagan resolution, as passed 
by the Senate with an amendment 
which goes to the House for concur- 
rence, reads as follows: 


In carrying out the provisions of this 
subsection, the selective-service local 
board in classifying the registrant shall 
base its findings solely and exclusively 
on whether the registrant is necessary 
to and regularly engaged in an agri- 
cultural occupation or endeavor essen- 
tial to the war effort and whether a 
satisfactory replacement can be ob- 
tained, without reference to the relative 


essentiality of the registrant to an agri- 
cultural occupation or endeavor as 
compared with any other occupation, 
service, or endeavor; and the foregoing 
provision of this sentence shall apply 
upon any appeal or review of a de- 
cision made thereunder by a selective- 
service local board. Such deferment 
shall be made by said board without 
consideration of any other circumstance 
or condition whatsoever; and during 
the period of such deferment for such 
purpose, no other classification, of said 
— shall be made by said board: 

Provided, That no registrant who is 
qualified to serve in the armed forces 
shall be deprived thereby of the right 
to volunteer for such service. 

The bill on participation in the Food 
and Agriculture Organization (H. J. 
Res. 145) as reported out by the House 
Foreign Affairs Committee carried two 
committee amendments. One provides 
for the integration of the functions and 
resources of the International Institute 
of Agriculture at Rome, which was 
founded in 1907 and which became a 
casualty of the war, with functions of 
the proposed organization. The second 
amendment, sponsored by Representa- 
tive Wadsworth of New York, reduces 
the authorization of U. 8. funds for 
participation in the FAO to $625,000 
during the first year of American mem- 
bership, with $1,250,000 annually there- 
after. 

The clause of interest to fish canners 
in the bill (H. R. 2195), which codifies 
and enacts into positive law Title I of 
the United States Code, limits the 
term “products of American fisheries” 
in the following language: 

“Section 6. Wherever, in the statutes 
of the United States or in the rulings, 
regulations, or interpretations of vari- 
ous administrative bureaus and agen- 
cies of the United States, there appears 
or may appear the term “products of 
American fisheries” said term shall not 
include fresh or frozen fish fillets, fresh 
or frozen fish steaks, or fresh or frozen 
slices of fish substantially free of bone 
(including any of the foregoing divided 
into sections), produced in a foreign 
country or its territorial waters, in 
whole or in part with the use of the 
labor of persons who are not residents 
of the United States.” 

The War Food Administration is one 
of the agencies that would be affected 
by a bill (S. 895) introduced by Sen- 
ator McMahon of Connecticut which 
would make the Surplus Property 
Board an independent agency, remove 
it from the jurisdiction of the Office 
of War Mobilization and Reconversion, 
and give it full power to control, super- 
vise, and direct the care, handling, and 
disposition of surplus property and 
the transfer of such property between 
government agencies. 

Reports of the Surplus Property 
Board have pointed out that the War 


Food Administration includes in its 
reports on WFA sales only property 
declared to WFA by other agencies 
as surplus, and that WFA does not 
consider food surpluses arising from its 
own operations as “surplus” within the 
meaning of the Surplus Property Act. 

Legislation to establish a comprehen- 
sive national fertilizer program was 
introduced in both branches of Con- 
gress on Wednesday. Senators Bank- 
head and Hill of Alabama joined in 
sponsoring the Senate measure (8. 
882), and a companion bill (H. R. 2022) 
was introduced in the House by Repre- 
sentative Flannagan of Virginia. 

Under these bills the Interior De- 
partment would be authorized to com- 
plete explorations to determine potash 
reserves in America, to build up a high 
analysis phosphate plant and a potash 
plant in the West, and to operate these 
plants for an experimental period of 
not more than five years, within which 
period the plants must be leased or 
sold. 

The bills also would authorize the 
Tennessee Valley Authority to con- 
struct a phosphate plant at Mobile, Ala., 
and to acquire phosphate lands in Flor- 
ida sufficient to service the plant for 50 
years. At the end of that period, the 
plant must be sold or leased to farm 
cooperatives. 


The proposed legislation contem- 
plates the establishment of three re- 
gional farm fertilizer cooperatives, 
which would ultimately purchase the 
government-built plants by borrowing 
from the Farm Credit Administration 
on a 20-year amortization repayment 
plan. 

State agricultural colleges would 
guide the educational program for the 
use of fertilizers provided by the gov- 
ernment-built plants, and the program 
would be administered by the U. 8. 
Department of Agriculture, which 
would have a national advisory commit- 
tee composed of farm leaders from 
the 12 Federal land grant districts. 


WMC Reports Farm Placements 


Agricultural placements made by the 
United States Employment Service of 
the War Manpower Commission for 
February totaled 10,848, according to 
a WMC report. Of this number, 10,473 
were for farm production, such as 
planting and cultivation. 

The farm placements were made as 
follows: Grain, 228; cotton, 3,622; 
sugar, 1; tobacco, 3; fruit and tree-nut, 
120; vegetable, 1,002; dairy, 201; live- 
stock and poultry, 91; hay and peanut, 
8; nurseries and greenhouses, 2,712; 
general, 1,393 and crop specialties not 
otherwise covered, 12. 


Information Letter 


California Sardine Industry 
Operations for 5-Year Period 


The pack of canned sardines in Call- 
fornia during the 1044-45 season totaled 
3,656,457 cases of ovals or equivalents, 


Plants 
Year and district operating 
Number 
1940-41 
18 
70 
1041-42 
35 
18 
20 
73 
33 
23 
18 
74 
1 
22 
1044-45 
18 
75 


compared with 8,149,778 cases in 1948- 
44, according to the California Sardine 
Products Institute. The following 
table shows the operations of the in- 
dustry during the last five years, by 
districts : 


Sardine oil Meal Canned 
catch output output pack 
Tons Gallons Tons Cases 

117,817 4,809 ,853 20,541 288 413 

165,145 5,197,570 28.805 1,219,846 

171,747 2.300. 887 24,776 1,608 , 207 

454,700 12,398,310 71,122 3,116,406 

185.921 7,162,343 20,035 854,709 

249,717 7.222.683 30.300 2,429,804 

147 ,825 2,113,939 18,859 1,870,601 

583 , 463 10, 408. 900 85,103 5,155,114 

115,586 4,407 484 19,114 413,165 

182.431 5, 586 ,636 28. 107 1,418,083 

202.507 3,000,904 20,614 1.802.073 

500.614 13,145,084 76,895 3.003. 271 

120.132 5,018,816 20.004 425.487 

212.347 6,578,371 32,835 1,562,541 

135 ,007 2,185,179 20.008 1,161,750 

473.480 13. 782. 300 73.07 3,149,778 

136 ,337 5,616,063 22,258 458.345 

284.013 8,305,401 34,920 1,650 ,053 

177 ,465 3,781,148 26,705 1.630. 000 

548,415 17,702,612 83,073 3,656,457 


WFA Canned Milk Requirements 


The War Food Administration mailed 
the following notice to the evaporated 
milk industry on April 10: 


The requirements for evaporated milk 
by the War Food Administration for 
1045 have been increased from the 10 
million cases indicated earlier in the 
season to approximately 16 million 
cases, It is anticipated that our ship- 
ments will be particularly heavy dur- 
ing the second and third quarter of this 
year when production is also at the 
peak, 

In view of these facts, you are re- 
quested to offer to us as much milk as 
possible for delivery during May, June, 
and July and to make every effort to 
adhere to delivery schedules, Because 
of increased needs for evaporated milk 
on the Pacific Coast, we will again ac- 
cept offers for milk originating in Zone 
8 at the ceiling price of $4.20 per case. 


The packaging materials situation is 
expected to continue critical but every 
effort will be made to assist you, Offers 
should be submitted to Washington sub- 
ject to the terms and conditions of An- 
nouncement Awd-452, 


Shipping Cases for Salmon 


Salmon canners who are unable to 
obtain .O80 solid fiber cases for use in 
packing half-pound cans of salmon for 
sales to the War Food Administration 


may use 325 pound test corrugated 
cases instead and may amend their con- 
tract offer forms accordingly, WFA an- 
nounced April 18. 


Samuel T. Millar Dies 


Samuel T. Millar, past president and 
member of the advisory committee of 
the National Food Brokers Association, 
died April 7 at his home in San Fran- 
cisco. Mr. Millar moved to San Fran- 
cisco in 1919 to become manager of 
the Cook MeFarland Co., one of the 
pioneer food broker concerns in Call- 
fornia, 


Death Claims William Sink 


William Sink, 86, president of the 
Cobb Canning Company at Cobb, Wis., 
died on Thursday, April 19. Funeral 
services were to be held on Sunday 
afternoon. 


Canned Bacon Ceilings Increased 


By Amendment 23 to Revised Maxi- 
mum Price Regulation 148, the Office of 
Price Administration has increased the 
present maximum prices for sales to 
the Government of canned slab bacon, 
$1.00 per hundred pounds, and the price 
for canned sliced bacon, 81.28 per hun- 
dred pounds, effective April 20. 


Ruling Is Issued by FDA on 
Imported Pineapple Preserve 


Importers of pineapple products have 
been notified by P. B. Dunbar, Commis- 
sioner of Foods and Drugs, that on and 
after May 15, 1045, shipments of pine- 
apple and sugar mixtures containing 
less than 68 per cent soluble solids or 
otherwise not conforming to the stand- 
ards for pineapple preserve will be 
denied entry. In the notice to import- 
ers Commissioner Dunbar stated: 


In 1943 a number of importers of 
pineapple products were advised that 
various pineapple and sugar mixtures 
purporting to be pineapple preserves 
but which contained somewhat less 
soluble solids than the 68 per cent re- 
quired by the standard of identity for 
pineapple preserves promulgated under 
the Food, Drug, and Cosmetic Act 
should either be made to conform to 
that standard by increasing the con- 
centration of soluble solids or should 
be labeled as imitation pineapple pre- 
serve, 

Further consideration of the matter 
in the light of recent court decisions 
has led us to conclude that products of 
this type are illegal under any form 
of labeling. It is not difficult to manu- 
facture pineapple and sugar mixtures 
so as to contain not less than 68 per 
cent soluble solids and to otherwise 
conform to the standard for pineapple 
preserve in every particular, 

On and after May 15, 1945, shipments 
of such illegal articles will be denied 
entry. Previously issued administra- 
tive opinions which are not in accord 
with this notice are hereby rescinded, 


Maycock Succeeds Olmstead 


Richard W. Maycock, treasurer of 
the Commodity Credit Corporation, has 
been appointed vice president of the 
CCC and director of the Office of Supply 
to succeed Lt. Col, Ralph W. Olmstead, 
who has been recalled by the Army. 


Mr. Maycock came to Washington 
with the Treasury Department in 1930 
and before becoming treasurer of the 
CCC had served with the Federal Hous- 
ing Administration, Puerto Rico Re- 
construction Administration, Bureau of 
the Budget, and the Office of Budget 
and Finance in the Department of 
Agriculture, 

Cameron G. Garman, assistant treas- 
urer of CCC, succeeds Mr. Maycock as 
treasurer. 


Information Letter Index 


There is mailed with this issue of the 
INroRMATION Lerrer an index covering 
the Lerrers published from July 1 
through December 31, 1944, Nos, 992 
to 1017, inclusive. 
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